HORSE FEATHERS

Clapton-backed Pegasus Wireless event stirs concem

strangely  familiar
press release crossed
,my desk last week,
W bearing news of an
| enfertainment event that

hnology

developed by a California
company. called Pegasus
‘Wireless Corp.

So smitten has Clapton
apparcmly become that —
according to the release —
he has decided to turn his
Madison Square Garden
concert on Sept. 28 into
what amounts t0 a warm-
up ac( for the evening’s real

s Mol

Following the concert,
Pegasus |srlo step into the

hyping it in press releases
as the Internet marketi
arm of a Clapton-own
treatment center in

the British West Indies.

For that and scvcral re-
lated swindles, rand
was convicted sen-
tenced to seven years in
federal prison. He was re-
leased last October, and for
now at least seems to have
left k}vnl{_ Succ;edand the
world of croo! penny
stocks far behind.

stalks the Clapton name, as
last week’s baloney-stuffed
rclme from the bunch be-

Wireless
pl.amly uﬁsus TSCOTeS.

VER the years this one-
time Vancouver- based
penny stock has accu-
mulated one of the

most con-

formance of its own, unfur-
ling various new Pegasus
g&duﬂs for “select mem-

f the media and in-

' vostment communities.”

“The post-concert event is
escribed as a  “private
tachnolngy, fair” thal will
feature none other lhan
Clapton himself as a gus ech—
wait. A "pnvate K

-3sWhy not show the stuff
-toz€veryone? Is this really
-wdat it 1ts to be — or
maybe- just a too-obvious
+8H for taking a free
on the Clapton name?
fact, its dé@ wvu all
over again for the worlds
grutsl lmng rock guitar-
nny-s(ock
)ackals who‘ve been stalk-
ing him for much of the
past decade.
Their mission: Tumn the
man behind "lay Down
Sally,” “Cocaine,” and more
v.han 350 other tunes, into a
carnival barker for some of

Peter. C. Lybrand used
on as bait in a pump-

£ ‘:y.m time Lybrand
%@d o pump close to
-a.billion dollgxs of hot

air into a worthless penny
stock called Citron lnc by

fusing coi
imaginab)
twWo  reverse m
well as a failed attempt at a
third reverse merger.

Much of the action re-
volves around the firm's
CEQ — an_ attention-hun-
gry self-promoter from
South Carolina named Jas-
per Knabb, who once ap-
peared as an extra in an ep-
isode of “CSI: Miami.”

In 1998 Knabb set out to
make 2 name for himself in

the red-hot dot-com
launching 2 small sca?;al.c:-
ternet _service provider

called Beach Access, buy-

Echo chamber

The Pegasus Wireless/Eric
Clapton connection bears some
eerie similarity to an earlier
promohon involving a fishy

EEETTXTRTTI N

Citron Inc. announced that it
will have a link to the
Crossroads

Centre’s Web site

pump up its stock on the
Over’ The Counter market.

for 12 million shares of Bio-
filtration stock, agreeing to
stay on as head of what

Unfazed by his firing,
KRnabb landed on his feet
with a new job as an aide to
the top man at OTC Tele-
com, Alex Tsao, who had
recently changed the com-
pany’s name to OTC Wire-
less to reflect the boom in
orders that he had been ex-
pecting to receive from

’s déja vu all over again for the greatest Hving rock
guitarist and the penny-stock jackals stalking him.

ing what he needed for the
enterprise from an obscure
‘West Coast supplier called
OTC Telecom.

Knabb claimed Beach Ac-
cess could pmv:de connec-
tion services that ran 100
times faster than nva]s. But
the business never got off
the ground and in early
2000 he sold it to Bloﬁhra-
tion Systems, a Florida-
based penny-stock concern.

Biof uauon had no busi-
ness operations or reve-
nues of its own at the time,
$O to stir some interest in
itself as a stock play, the
company already hired
a convicted sex oﬂ'ender
named Orville Baldridge to

would now become a Bio-
filtration wbsndm'y

Yet not many

assed before onﬁluauon
ired Knabb and sued him
to recover those

never
owned the operation to
begin with.

The court agreed with
about half of what Biofiltra-
tion claimed, and ruled it
had the right to fire Knabb
but not to force him to
hand back his stock. Next.
Biofiltration collapsed and
in 2003 the Securities and
Exchange Commission del-
isted its shares.

Knabb and Beach Access.
The

for opportunities, hoo!
in late 2004 wi

whal looked to be their
meal ticket — a defunct
Florida-based penny-stock
outfit called Homeskills.

In early November 2004,
OTC reless and Home-

skills merged in a share ex-

change and
on the Over The Counter
market under the name of
Pegasus Wireless.

The e re-

name
flected the arrival of a new
player a London-based

August 24, 2006

Greek shipowner
Nicos  Peraticos,

Tvices,

ha.rdly the whole story.
sho th corporate records

w the Pegasus operation
to be bankrupt and in liqui-
dation, while sources in
closely knit Greek s‘“”&
community say Pegasus
been out of business for

years.

British shipping i ustry
trade pubhca&ns place
blame for Pegasus’s
sq‘\.}axely on Perancos hun-

to [ the
amg had is-
lm!.hon in late

19905 junk bonds to a con-
sortium of lenders that in-
cluded Lazard Freres and
Merrill Lynch, then ruin-
ously poured the money
into a fleet of a@nf
bucket oil tankers, ad.mg
the collapse of
None of these things are
reieg St& lings and
ireless’
neither is there a coh

discussion- of the co;
ny‘s allegedly cumngm

To get thal a visitor has

to travel to Freemont,
Calif, and knock on the
door of OTC Wireless’
o igl lquarters, now

upied by
Ployeés of Pegasus Wire-

Do that and you can walk
away with a one-mc ﬂ.ler
for something the
calls its “WiJet plug o play
wireless presentation solu-
u?l%e i bi; 1ling

WiJet’s big sel
point: enabling the user to
put on a PowerPoint pre-
sentation without the has-
sle and bother of having to
ll?ok up any wires from a

00 a projector.

g::ﬁz nmli)rsswe’ Ap-
parently it did to Eric Clap-
ton. Maybe no one told him
drop by the near-
est Radio Shack and pick
up basically the same
— made by Cisco Systems
or any of a number of other
com, manufacturers.

Private technology fair?
For only “select” membels
of the media? Maybe P
sus’ brass is playing coy for
areason.
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