Audit Committee

We have a separately designated standing Audit Committee and adopted an Audit Committee Charter on February 22, 2008. The
purpose of the Audit Committee is to recommend to the board of directors the annual engagement of a firm of independent
accountants and reviews with the independerit accountants the scope and results of audits, our internal accounting controls and audit
practices and professional services rendered to us by our independent accountants. The Audit Committee has been created after the
appointment of the auditors however, have approved the inclusion of their report herewith. The Audit Committee also reviews and
discusses with management and the board of directors, such matters as accounting policies, internal accounting controls and
procedures for preparation of financial statements. The Audit Committee is required, at all times to be composed exclusively of
directors who, in the opinion of our board of directors, are free from any relationship that would interfere with the exercise of
independent judgment as a committee member and who posses an understanding of financial statements and generally accepted
accounting principles. The Audit Committee is comprised of solely independent directors, Messrs. Jiang Q1 Feng, Zhao Jie and Qian
Xu Feng. Management believes, in good faith, that each of these members are considered “independent” under applicable Nasdaq
rules, and that Jiang Qi Feng qualifies as an “taudit committee financial expert” as defined under Item 401(c) of Regulation S-K. A
copy of the Audit Committee Charter is filed as an exhibit to this report and can be made available in print free of charge to any
shareholder who requests it.

Compensation Committee

We have designated a Compensation Commiftee of Board of Directors and adopted a Compensation Committee Charter on February
22,2008. The Compensation Committee is résponsible for (a) reviewing and recommending to the board of directors on matters
relating to employee compensation and benefit plans, and (b) assisting the board in determining the compensation of the CEO and
other executives and make recommendations to the board with respect to the compensation of the CFO, other executive officers of the
Company and independent directors. The Compensation Committee is comprised independent directors, Messrs. Jiang Qi Feng, Qian
Xu Feng and Song Chun Fan.

Nominating and Governance Committee

We created a Nominating and Governance Committee and adopted a Nominating and Governance Committee Charter on February 22,
2008. The purpose of this commitiee is to assist the board of directors in identifying qualified individuals to become board members,
in determining the composition of the board ot directors and in monitoring the process to assess Board ettectiveness. The Nominating
and Governance Committee of the board of directors comprised of independent directors Zhao Jie, Qian Xu Feng and Song Chun

Fan. A copy of the Nominating and Governance Committee Charter is filed as an exhibit to this prospectus and can be made available
in print free of charge to any shareholder who requests it.

Executive Committee

We have created an Executive Committee of ‘the Board of Directors, comprised solely of independent directors. Song Chun Fan, Zhao
Jie and Jiang Qi Feng serve as members of the Executive Committee.

Finance Committee

We have created a Finance Committee of the Board of directors, comprised solely of independent directors. Qian Xu Feng, Jiang Qi
Feng and Song Chun Fan serve as members of the Finance Committee.

Director Independence

Our common stock trades on the Nasdaq Global Market. Under applicable Nasdaq rules, a director will only qualify as an
“independent director” if, in the opinion of our board, that person does not have a relationship which would interfere with the exercise
of independent judgment in carrying out the responsibilities ot a director.

Our board of directors has determined that néne of Song Chun Fan, Jiang Qi Feng, Zhao Jie and Qian Xu Feng has a relationship

which would interfere with the exercise of independent judgment in carrying out the responsibilities of a director, and that each of
these directors is an “independent director,” as defined under Rule 4200(a)(15) of the Nasdaq Stock Market, Inc. Marketplace Rules.
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